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Federal Reserve Bank of New York

Economic activity in the New York District weakened modestly during the latest reporting period. Looking
ahead, businesses in the District expected little improvement in conditions in the coming months.

Labor market conditions remained solid with contacts reporting ongoing modest employment gains and
steady wage growth. Inflationary pressures moderated slightly in recent weeks, though supply chain
conditions were unchanged after nearly a year of steady improvement. Consumer spending increased at a
slightly slower pace, with declines in spending on experiences offset by increases in purchases of apparel
and home goods. Tourism activity in New York City was strong, as several events attracted record visitors.
Despite rising mortgage rates, home prices have continued to edge up with still-solid demand and
exceptionally low inventory. Commercial real estate markets improved slightly. Conditions in the broad
finance sector weakened somewhat, with loan demand continuing to decline and delinquency rates edging
higher.

FINANCING ¢ LOBBYING ¢ REAL ESTATE ¢ SOCIAL IMPACT ¢ STRATEGY ¢ SUSTAINABILITY
CAPALINO.COM
The Woolworth Building, 233 Broadway, Suite 710, New York, NY 10279 | info@capalino.com | 212.616.5810


mailto:info@capalino.com

Market Trends

The United States

e [General Market] U.S. GDP grew 4.9% in Q3
2023.

e Federal Reserve decided to keep interest rates
steady for now.

e Read here for an analysis of the October 2023
Financial Stability Report by the Federal
Reserve System.

e Worker Unions started a winning streak at the
end of last year.

e According to ULI, construction costs, labor
costs, and remote work will continue to be the
top 3 real estate industry disrupters in 2024.
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quarter and just 7.9 MSF has broken ground
year-to-date, signaling future supply constraints
for tenants seeking high-quality product.”

e [Industrial] Savills devised three trajectories to
stress-test the industrial market. The highest
probable scenario based on normalizing
demand will cause the vacancy to peak at 6.4%,
resulting in a 2.7% annualized rent growth
through 2024.

e According to Cushman & Wakefield, national
industrial vacancies and demand continue to
normalize due to record-high construction
deliveries. But key port markets such as New
Jersey posted net losses.

e [Multifamily] 72% of young renters between
ages 22 and 35 think social connections are
very important. 46% of the same group are
unsatisfied with their current apartments.

e Annual ULI and PwC report concludes:

The 10 top markets for 2024 are 1) Nashville, 2)
Phoenix, 3) Dallas/Fort Worth, 4) Atlanta, 5)
Austin, 6) San Diego, 7) Boston, 8) San Antonia,
9) Raleigh/Durham, and 10) Seattle. Brooklyn is
#28, and Manhattan is #31.

Here is the full Emerging Trends in Real Estate
2024 report.

e [Life Sciences] Life sciences leasing slows.

e Life sciences venture capital funding in San
Diego recovered $400 million to $1 billion.

New York City

e [Multifamily] Queens multifamily market
fundamentals are softening.

e Coney Island’s residential market is growing.

e [Commercial Real Estate] The holiday season
brought Times Square’s retail activities back to
life. The store closings and openings are now
even since the start of the pandemic.

e [Commercial Real Estate] U.S. commercial
property Q3 2023 sales volume fell 53% YoY,
marking the weakest quarter since Q1 2010.

e Educational institutions are active in acquiring
vacant offices.

e The tech industry has been recovering since Q1
2022, signing the most office leases in Q3 2023,
majorly contributed by Al companies.

e Experimental retail has grown by almost 400%
since 2021.

e According to JLL, “just 1.7 MSF of new office
construction broke ground in the second

e [Industrial] Industrial spaces in NYC’s outer
boroughs are now the most expensive
nationally, but the demand has also slowed.
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https://www.bea.gov/news/2023/gross-domestic-product-third-quarter-2023-advance-estimate
https://www.reuters.com/markets/us/fed-done-hiking-rates-higher-longer-message-gaining-traction-2023-10-18/
https://www.reuters.com/markets/us/fed-done-hiking-rates-higher-longer-message-gaining-traction-2023-10-18/
https://www.globest.com/2023/10/24/the-fed-says-cre-valuations-are-still-elevated/?kw=The%20Fed%20Says%20CRE%20Valuations%20Are%20Still%20Elevated&utm_position=2&et=editorial&bu=REM&cn=20231024&src=EMC-Email&pt=NewYork&oly_enc_id=4013H8511489J9I
https://www.federalreserve.gov/publications/files/financial-stability-report-20231020.pdf
https://www.federalreserve.gov/publications/files/financial-stability-report-20231020.pdf
https://www.bloomberg.com/news/articles/2023-10-31/uaw-strike-ups-drivers-writers-union-mark-record-wins-for-us-labor-movement
https://knowledge.uli.org/reports/emerging-trends/2024/emerging-trends-in-real-estate-united-states-and-canada-2024?_gl=1*44vnt*_ga*MTQ3NTUzNzQ5Mi4xNjk4Nzc3MTg0*_ga_68JJQP7N7N*MTY5ODc3NzE4NC4xLjEuMTY5ODc3NzMyMC4wLjAuMA..
https://www.grubbproperties.com/blog/grubb-properties-national-survey-reveals-new-trends-among-young-american-renters?utm_campaign=2023%20Young%20American%20Renters%20Survey%20Report&utm_content=268658759&utm_medium=social&utm_source=linkedin&hss_channel=lcp-42433
https://www.grubbproperties.com/blog/grubb-properties-national-survey-reveals-new-trends-among-young-american-renters?utm_campaign=2023%20Young%20American%20Renters%20Survey%20Report&utm_content=268658759&utm_medium=social&utm_source=linkedin&hss_channel=lcp-42433
https://knowledge.uli.org/reports/emerging-trends/2024/emerging-trends-in-real-estate-united-states-and-canada-2024?_gl=1*44vnt*_ga*MTQ3NTUzNzQ5Mi4xNjk4Nzc3MTg0*_ga_68JJQP7N7N*MTY5ODc3NzE4NC4xLjEuMTY5ODc3NzMyMC4wLjAuMA..
https://americas.uli.org/emerging-trends-in-real-estate-2024/?utm_source=linkedin&utm_medium=social-media
https://knowledge.uli.org/-/media/files/emerging-trends/2024/2024-etre-us.pdf?rev=25970db4b6c445beb65ce5c042e93b07&hash=A9E8A8809B89A71C46BD7D3BA0A26F1B
https://knowledge.uli.org/-/media/files/emerging-trends/2024/2024-etre-us.pdf?rev=25970db4b6c445beb65ce5c042e93b07&hash=A9E8A8809B89A71C46BD7D3BA0A26F1B
https://app.rcanalytics.com/trends/insights/22504
https://www.bisnow.com/national/news/office/universities-gobbling-up-office-buildings-in-a-bid-to-expand-footprints-at-a-discount-120959?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71186&utm_content=outbound_link_7&utm_medium=email
https://www.cbre.com/press-releases/tech-industrys-share-of-office-leasing-activity-improved-in-q3-2023
https://www.bisnow.com/dallas-ft-worth/news/retail/experiential-retail-remains-in-high-demand-three-years-after-onset-of-pandemic-121243?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71676&utm_content=outbound_link_8&utm_medium=email
https://www.us.jll.com/en/trends-and-insights/research/office-market-statistics-trends
https://www.savills.com/research_articles/255800/350869-0
https://www.savills.com/research_articles/255800/350869-0
https://cw-gbl-gws-prod.azureedge.net/-/media/cw/marketbeat-pdfs/2023/q3/us-reports/industrial/us_industrial_marketbeat_q3_2023.pdf?rev=428e0b91ec574639986d4e9eb29aaae5
https://irei.com/news/u-s-canada-mid-year-ports-update-markets-showing-tempered-demand-on-lower-volume-3/?mkt_tok=MDEwLUhYQS0yNDUAAAGOs9nm36PJGk6A3G9AJFiyiQGyCHk6PrbJPFDOxWQNtI7c-PgZcx2itVGdQHm2b89HBsWD56JmvVxVE4y13_i6nhFjwuoM1nhatdsFVrMFw0Lqlw
https://irei.com/news/u-s-canada-mid-year-ports-update-markets-showing-tempered-demand-on-lower-volume-3/?mkt_tok=MDEwLUhYQS0yNDUAAAGOs9nm36PJGk6A3G9AJFiyiQGyCHk6PrbJPFDOxWQNtI7c-PgZcx2itVGdQHm2b89HBsWD56JmvVxVE4y13_i6nhFjwuoM1nhatdsFVrMFw0Lqlw
https://www.crainsnewyork.com/real-estate/rising-costs-lower-startup-valuations-slow-down-life-science-leasing-cbre-report-finds?utm_source=real-estate-friday&utm_medium=email&utm_campaign=20231027&utm_content=article3-headline
https://www.bisnow.com/national/news/life-sciences/more-than-a-blip-san-diego-life-sciences-1b-q3-shows-subtle-market-rebound-121346?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71833&utm_content=outbound_link_16&utm_medium=email
https://www.bisnow.com/national/news/life-sciences/more-than-a-blip-san-diego-life-sciences-1b-q3-shows-subtle-market-rebound-121346?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71833&utm_content=outbound_link_16&utm_medium=email
https://www.yardimatrix.com/publications/download/file/4502-MatrixMultifamilyQueensReport-September2023?eml=yuhan%40capalino.com&frm=4&key=8099CC1D9644EC7B0D93FAE211586258D195E336
https://www.crainsnewyork.com/who-owns-block/coney-island-adds-new-apartment-towers-bid-reinvent-surf-avenue?utm_source=real-estate-tuesday&utm_medium=email&utm_campaign=20231017&utm_content=article3-headline
https://www.wsj.com/real-estate/commercial/times-square-goes-from-deserted-to-bustling-c04c2736
https://www.wsj.com/real-estate/commercial/times-square-goes-from-deserted-to-bustling-c04c2736
https://commercialobserver.com/2023/10/nyc-outer-boroughs-industrial-market-most-expensive/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://commercialobserver.com/2023/10/nyc-outer-boroughs-industrial-market-most-expensive/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://www.crainsnewyork.com/real-estate/industrial-market-sees-rapid-leasing-slowdown-q3?utm_source=real-estate-friday&utm_medium=email&utm_campaign=20231013&utm_content=article3-headline

In the News

[Federal] The US Supreme Court rejected
challenges to New York’s rent control system.

The White House announced 31 Regional Tech
Hubs, including the New Energy New York
(NENY) Battery Tech Hub and NY SMART I-
Corridor Tech Hub.

The White House announced new actions to

support commercial-to-residential conversions.

Fannie Mae launched the Sponsor-Dedicated
Workforce (SDW) Housing program.
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A total of $300 million is ready to launch the
new Chan Zuckerberg Biohub New York. The
organization will soon start looking for a spot in
NYC.

Construction worker unions are pushing for
new wage requirements.

[New York State] NYS Public Service
Commission rejected requests to boost
subsidies for renewable energy projects.

Gov. Hochul signed three housing bills that 1)
authorize NYC to adopt a new affordable
housing rehabilitation program to replace the
former J-51 program, 2) establish the “Housing
Affordability, Resiliency, and Energy Efficiency
Investment Act of 2023,” and 3) increase
NYCHDC'’s bonding capacity. But many other
bills have yet to be signed.

DHCR is looking to amend various rent
stabilization regulations.

NYS Comptroller released an audit report on
NYC’s transit system, addressing extreme
weather conditions’ effects.

[New York City] Mayor Adams launched a new
initiative to create 60 miles of greenway
corridors in outer boroughs.

CPC’s public review process on the “City of Yes
for Economic Opportunity” kicked off.

NYC officials announced a future casino zoning
text amendment.

NYC officials announced the first Long Island
City neighborhood study, “One Long Island
City.”

Brooklyn BP Reynoso released “The
Comprehensive Plan for Brooklyn.”

[Notable Projects] The Soloviev Group revised
its proposal to include more than 510
affordable apartments in its downstate casino
bid. CB6 rejected the previous proposal due to
traffic concerns.

Related Group and W5 Group announced the
first co-living residential project, i5 Wynwood,
in Miami.

Weill Cornell Medicine announced a new $260

million student residence hall in the Upper East
Side.

The Georgetown Company, Beacon Capital
Partners, and ZoE Life Sciences announced
plans for a new life sciences facility at 707 11t
Ave.

Taiwanese philanthropist plans to redevelop
the church at 340 W 53" St into housing.

After planning it for months, the Brodsky
Organization officially announced plans to
convert the Flatiron building to luxury housing.
The whole conversion is expected to take three
years, requiring CPC approvals.

Vornado exited the downstate casino bid war
and plans to focus on Penn District office
leasing.

CPC approved 970-unit Bronx affordable
housing complex at 1460-1480 Sheridan Blvd.

Alexandria Real Estate Equities is building a
pilot life sciences center in Seattle using the
sewer system to heat the buildings.
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https://www.bloomberg.com/news/articles/2023-10-02/supreme-court-rejects-challenge-to-new-york-rent-control-system?srnd=realestate&sref=aPhxMSeh&leadSource=uverify%20wall
https://www.bloomberg.com/news/articles/2023-10-02/supreme-court-rejects-challenge-to-new-york-rent-control-system?srnd=realestate&sref=aPhxMSeh&leadSource=uverify%20wall
https://www.whitehouse.gov/briefing-room/statements-releases/2023/10/23/fact-sheet-biden-harris-administration-announces-31-regional-tech-hubs-to-spur-american-innovation-strengthen-manufacturing-and-create-good-paying-jobs-in-every-region-of-the-country/#:~:text=The%2031%20Tech%20Hubs%20focus,%2C%20quantum%20computing%2C%20and%20more.
https://www.whitehouse.gov/briefing-room/statements-releases/2023/10/23/fact-sheet-biden-harris-administration-announces-31-regional-tech-hubs-to-spur-american-innovation-strengthen-manufacturing-and-create-good-paying-jobs-in-every-region-of-the-country/#:~:text=The%2031%20Tech%20Hubs%20focus,%2C%20quantum%20computing%2C%20and%20more.
https://www.eda.gov/funding/programs/regional-technology-and-innovation-hubs/2023/New-Energy-New-York-Battery-Tech-Hub
https://www.eda.gov/funding/programs/regional-technology-and-innovation-hubs/2023/New-Energy-New-York-Battery-Tech-Hub
https://www.eda.gov/funding/programs/regional-technology-and-innovation-hubs/2023/NY-SMART-I-Corridor-Tech-Hub
https://www.eda.gov/funding/programs/regional-technology-and-innovation-hubs/2023/NY-SMART-I-Corridor-Tech-Hub
https://www.whitehouse.gov/briefing-room/statements-releases/2023/10/27/fact-sheet-biden-harris-administration-takes-action-to-create-more-affordable-housing-by-converting-commercial-properties-to-residential-use/
https://multifamily.fanniemae.com/financing-options/conventional-products/sponsor-dedicated-workforce
https://multifamily.fanniemae.com/financing-options/conventional-products/sponsor-dedicated-workforce
https://www.thecity.nyc/2023/10/13/uncertain-future-solar-wind-projects-rejects-funding-boost/?utm_source=THE%20CITY&utm_campaign=3bca0c3919-EMAIL_CAMPAIGN_20231013&utm_medium=email&utm_term=0_aa6c8f62b7-3bca0c3919-24226672
https://www.thecity.nyc/2023/10/13/uncertain-future-solar-wind-projects-rejects-funding-boost/?utm_source=THE%20CITY&utm_campaign=3bca0c3919-EMAIL_CAMPAIGN_20231013&utm_medium=email&utm_term=0_aa6c8f62b7-3bca0c3919-24226672
https://www.governor.ny.gov/news/governor-hochul-signs-legislation-build-and-preserve-more-affordable-sustainable-housing-new
https://www.cityandstateny.com/policy/2023/11/bills-still-awaiting-kathy-hochuls-signature-end-year/390373/
https://www.cityandstateny.com/policy/2023/11/bills-still-awaiting-kathy-hochuls-signature-end-year/390373/
https://hcr.ny.gov/regulatory-information
https://hcr.ny.gov/regulatory-information
https://www.osc.ny.gov/files/state-agencies/audits/pdf/sga-2023-21s27.pdf
https://www.osc.ny.gov/files/state-agencies/audits/pdf/sga-2023-21s27.pdf
https://www.nyc.gov/office-of-the-mayor/news/766-23/mayor-adams-launches-historic-greenway-expansion-more-40-miles-new-greenways-five#/0
https://www.nyc.gov/office-of-the-mayor/news/766-23/mayor-adams-launches-historic-greenway-expansion-more-40-miles-new-greenways-five#/0
https://www.nyc.gov/office-of-the-mayor/news/833-23/mayor-adams-marks-major-milestone-city-yes-proposal-next-step-bolstering-nyc-s-economy
https://www.nyc.gov/office-of-the-mayor/news/833-23/mayor-adams-marks-major-milestone-city-yes-proposal-next-step-bolstering-nyc-s-economy
https://www.citylandnyc.org/council-and-dcp-announce-upcoming-proposed-casino-zoning-text-amendment/
https://www.citylandnyc.org/council-and-dcp-announce-upcoming-proposed-casino-zoning-text-amendment/
https://council.nyc.gov/julie-won/2023/10/10/council-member-julie-won-announces-comprehensive-community-planning-for-district-26/
https://council.nyc.gov/julie-won/2023/10/10/council-member-julie-won-announces-comprehensive-community-planning-for-district-26/
https://www.brooklynbp.nyc.gov/wp-content/uploads/2023/10/Comprehensive-Plan-1.pdf
https://www.brooklynbp.nyc.gov/wp-content/uploads/2023/10/Comprehensive-Plan-1.pdf
https://commercialobserver.com/2023/10/chan-zuckerberg-initiative-plans-300m-life-sciences-hub-in-new-york-city/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://therealdeal.com/new-york/2023/10/31/nyc-construction-unions-push-wage-requirement-bills/
https://www.nytimes.com/2023/10/19/nyregion/casino-un-manhattan-soloviev-group.html?smid=nytcore-ios-share&referringSource=articleShare
https://www.nytimes.com/2023/10/19/nyregion/casino-un-manhattan-soloviev-group.html?smid=nytcore-ios-share&referringSource=articleShare
https://www.nytimes.com/2023/10/19/nyregion/casino-un-manhattan-soloviev-group.html?smid=nytcore-ios-share&referringSource=articleShare
https://yieldpro.com/2023/10/related-group-and-w5-group-announce-wynwoods-first-co-living-project-i5-wynwood-in-miami-florida/
https://newyorkyimby.com/2023/10/weill-cornell-medicine-unveils-plans-for-a-260m-student-residence-hall-on-upper-east-side.html
https://newyorkyimby.com/2023/10/new-life-science-facility-announced-at-707-eleventh-avenue-in-hells-kitchen-manhattan.html
https://newyorkyimby.com/2023/10/new-life-science-facility-announced-at-707-eleventh-avenue-in-hells-kitchen-manhattan.html
https://www.crainsnewyork.com/real-estate/historic-black-catholic-church-hells-kitchen-slated-residential-conversion
https://www.nytimes.com/2023/10/26/nyregion/flatiron-building-condos.html
https://commercialobserver.com/2023/10/vornado-isnt-placing-any-bets-on-a-midtown-casino/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://newyorkyimby.com/2023/10/city-planning-commission-approves-970-unit-affordable-housing-complex-at-1460-1480-sheridan-boulevard-in-the-bronx.html
https://www.bisnow.com/national/news/energy/seattle-developer-using-sewer-heat-to-warm-life-sciences-campus-121301?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71712&utm_content=outbound_link_7&utm_medium=email
https://www.bisnow.com/national/news/energy/seattle-developer-using-sewer-heat-to-warm-life-sciences-campus-121301?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71712&utm_content=outbound_link_7&utm_medium=email

Corporate News

Business Strategies

Healthpeak Properties and Physicians Realty
Trust are under agreement to merge.

Related Companies launched its new full cold
chain logistics firm.

Cushman & Wakefield continues cost-cutting
efforts and considers selling properties.

CBRE is planning more cost cuts.

Starbucks plans to add 17,000 U.S. stores by
2030.

Toys R Us is making a comeback with further
plans for expansion globally.

Macy’s plans to open 30 new small-format
stores next year.

T.J. Maxx is closing two stores in NYC.

Uniglo plans to increase its U.S. store count to
200 over three years.

HSBC is reviewing its global footprint and
cutting costs.

Walgreens announced plans to reduce capital
expenditures, close dozens of clinics, and exit
five markets.

Rite Aid filed for bankruptcy.
Alphabet is investing in technical infrastructure.

Toyota is doubling investment in North Carolina
to meet hybrid car demands for $14 billion.

Finance

UBS began to sell $180 million of Credit Suisse
real estate fund.

Brookfield Property Partners L.P. faces
heightened refinancing risk over the next two
years. Brookfield is being sued in Los Angeles
for unpaid construction works.
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e Rudin is selling its 80 Pine St for about $200
million.

e Extell Development is selling 1710 Broadway
for $173 million.

e Sovereign Partners is contracted to acquire
100-104 5t Ave for $125 million from Clarion
Partners.

e Related is selling an affordable housing
portfolio in the Bronx.

e Sherwood Equities sold the Renaissance New
York Times Square Hotel at 2 Times Square for
$165 million.

e Como Holdings is selling the Avalon Hotel at 16
E 32" St.

e The Cachet Boutique Hotel at 510 W 42" St will
permanently close.

Bankruptcy + Foreclosures & Defaults

e WeWork filed for bankruptcy, creating a ripple
effect for office owners. Three office buildings
owned by APF Properties face challenges with
ties to WeWork, and CIM Group and QSuper
handed over keys to 1440 Broadway to lenders.

e Delshah Capital is filing for bankruptcy.

e Arden Group took over the Margaritaville
Resort Times Square Hotel.

e Hana Financial Group took over land under
Marriott’s Times Square Edition at 20 Times
Square.

e The Cachet Boutique Hotel at 510 W 42"¢ St will
permanently close.

e The $35 million mortgage tied to 252 W 37t St
hit special servicing.

e The Kingswood Center in the Bronx is having a
distressed loan sale.
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Residential
Apartments Condominiums & Co-Ops
October 2023 Northwest According to the Douglas Elliman New York October 2023 New Signed
Manhattan Brooklyn
Rentals Queens Contracts report,
Rental Price PSF 84.12 54.69 51.66 . . .
2 2 2 While newly signed contracts increased year over
%A MoM 0.6% -3.3% -9.0% . . .
year for the first time in a year and a half, new
%A YoY 2.6% 4.9% -2.8% .. , . . .
- listings increased for the first time in sixteen
Average Rental Price $5,158 $3,909 $3,484 . g
months. All property types saw significant annual
%A MoM -5.2% -6.1% -7.6% I . -
%A Yoy . . . gains in newly signed contracts above the 51 million
Listing Inventory 8,291 4,324 572
%A MoM -8.7% -18.7% -10.6%
%A YoY 31.3% 30.3% 39.5%
Vacancy Rate 2.75% - -
%A MoM -0.32% - -
%A YoY 0.40% - -
Source: Douglas Elliman, October 2023 Manhattan, Brooklyn &
Northwest Queens Rentals
Average Rental Price (Past One Year)
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Commercial

Office
According to the October 2023 Market Snapshot: New York City: Manhattan Office report by Colliers,

At 2.60 million square feet, Manhattan’s October 2023 leasing volume jumped by 57.8%
since September and increased by 63.2%, year-over-year. Nearly half of the demand
stemmed from four separate large (100,000+ sq. ft.) lease transactions.

Despite Manhattan’s increased leasing volume during the month, the year-to-date 2023
leasing total was 16.1% below the same period in 2022.

Although Manhattan’s sublet inventory expanded by 73.8% since March 2020, the net
sublet availability decreased — for the fifth consecutive month — to its lowest level since
January.

Midtown and Downtown’s availability rates both tightened in October. Meanwhile,
Midtown South’s record-high availability rate was unchanged since September.

Despite a 1.3% pricing gain, year-over-year, Manhattan’s asking rent average of
S75.40/SF was still 5.1% below the March 2020 average of 579.47/SF.

October 2023 Leasing Activity Availability Rate Average Asking Rent
Manhattan Office (SF-Monthly) (S/SF/Yr)
Midtown 984,675 158% S 79.90

%A QoQ 23.3% -0.2% 0.2%
%A YoY 70.6% 0.2% 1.4%
Midtown South 834,974 18.6% S 81.75
%0 QoQ 22.6% 0.0% -0.3%
%A YoY 8.3% 2.5% 1.7%
Downtown 775,887 209% S 57.82
%A QoQ 371.8% -0.4% 0.6%
%A YoY 219.1% 0.5% -2.0%
Manhattan 2,595,536 17.8% S 75.40
%A QoQ 57.8% -0.1% 0.2%
%A YoY 63.2% 1.0% 1.3%
Brooklyn 984,675 15.8% S 79.90
%A QoQ 23.3% -0.2% 0.2%
%A YoY 70.6% 0.2% 1.4%

Source: Colliers, Market Snapshot: New York City: Manhattan Office
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Construction

According to the New York Building Congress,

The New York Building Congress forecasts $83 billion in New York City construction
spending by the end of 2023. This represents development growing 513 billion in inflation-
adjusted dollars year-over-year. Even when compared to pre-pandemic levels, spending is
still showing a meaningful 10% increase, up by 57.7 billion from 2019 in inflation-adjusted
dollars (a result of completing the pandemic-delayed projects and surge in new industrial,

life sciences, and school projects). Fueling this rise, labor and material prices continue to
escalate, though at a slower pace than in 2022.

2022 saw 66 million gross square feet (GSF) built. The Building Congress predicts this year
will see a modest increase to end the year with 73 million GSF built —a 10.6% year-over-
year increase.

Construction Spending

100,000 FORECAST
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GSF in Thousands

%

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Inflation-Adjusted Dollars in Millions

Inflation-Adjusted Actual Eancant

Residential 24369 14167 12965 25907 26435 30,841
28857 15775 17781 23739 34876 36570
22244 15926 18,833 20364 21,880 20,875 13381
83191 88,287 88970

32231 52786 54,599 60,919 63,840
26,087 1311 18,281 20,710 24,966
3 7 72,879 81,629 88,806

Residential 52,101 32,777
Non-Residential 51,163 33,285

Non-Residential

Government

According to REBNY,

The current pace of residential development is far below that is needed for the city to
meet the 500,000 goal, or 50,000 units a year, over the next decade.

The quarterly Construction Pipeline Report showed 323 new building filings in Q3 2023.
This represents a 14% decrease compared to the previous quarter and a 25% decrease
compared to the previous year. Those filings represented a total of 6 million square feet of
proposed construction in Q3. This was on par compared to the previous quarter and a 14%
decrease compared to the previous year.

FINANCING  LOBBYING » REAL ESTATE * SOCIAL IMPACT ¢ STRATEGY » SUSTAINABILITY
CAPALINO.COM
The Woolworth Building, 233 Broadway, Suite 710, New York, NY 10279 | info@capalino.com | 212.616.5810


mailto:info@capalino.com
https://www.buildingcongress.com/advocacy-and-reports/reports-and-analysis/construction-outlook-update/2023-2025-New-York-City-Construction-Outlook-Report.html
https://www.thecity.nyc/2023/10/18/housing-development-construction-affordable/?utm_source=THE+CITY&utm_campaign=6d8940b9e5-EMAIL_CAMPAIGN_20231018&utm_medium=email&utm_term=0_aa6c8f62b7-6d8940b9e5-24226672
https://www.rebny.com/press-release/new-york-city-continues-to-fall-far-short-of-housing-production-goals-for/

Page |8

Capalino Real Estate Services
Experts in Real Estate Development, Entitlements, Permitting, and Transactions

Capalino has been the go-to strategy firm for real estate development for over 30 years and is a leader in
urban real estate investment, development, permitting and entitlements. Our team has handled some of
the biggest and most complicated projects in New York, including Hudson Yards, The High Line, Chelsea
Market, TSX, The Frick Collection, Greenwich Lane, Industry City, Kingsbridge Armory, Flushing West, and
Tangram.

We offer a “one-stop shop” approach to achieving your goals. We are expert problem solvers, specializing
in guiding our clients through the myriad of regulatory processes of City, State and governmental agencies,
which includes navigating political and community dynamics. Our service offerings reflect a holistic
approach to development, including site selection and analysis, team building, strategy, financing,
entitlements, and permitting. We work collaboratively with our clients and their project teams to mitigate
risk and actualize our clients’ goals.

To learn more visit https://www.capalino.com/service/real-estate/ or contact Susan Hinkson-Carling,
Managing Director, at susan@capalino.com.
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