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Executive Summary 
In September 2023, all sectors continue to experience the effects of high inflation and interest rates. While 
investors have pulled back in recent months, investments continue cautiously and selectively, with several 
big companies betting big against current market trends. In contrast, international companies ramped up 
investment in the New York market. Rents in New York City started dropping in August but remain higher 
than a year ago.  

According to the September 2023 Survey of Consumer Expectations:  

 Inflation expectations increased slightly at the short- and medium-term horizons, while they decreased 
at the longer-term horizon.  

 The labor market expectations were mixed with unemployment expectations deteriorating and 
perceived job loss risk improving.  

 Median expected growth in household income increased but remains below the series 12-month 
trailing average of 3.5%.  

mailto:info@capalino.com
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Market Trends 

The United States 

 [General Market] U.S. inflation rose again in 
August. 

 The global economy faces intensified 
headwinds going into Q3 2023. 

 According to CBRE’s 2023 U.S. Real Estate 
Market Outlook Midyear Review, CBRE “pushed 
back the timing of a potential recession to late 
2023 into Q1 2024… Industrial and logistics 
leasing has surpassed expectations… 
Multifamily new construction and absorption 
levels have surpassed forecasts made at the 
beginning of the year.” CBRE expects a 
prolonged recovery for commercial real estate. 

 [Commercial Real Estate] Suburban office is 
outperforming downtown and core business 
district office.  

 Proptech might see a rebound in 2024. 

 According to BISNOW, “capital for CRE deals is 
now harder to obtain than at any time since the 
Global Financial Crisis.” 

 CMBS delinquency rates reached 5.07%. 

 $5.65 billion CRE loans YTD have been modified 
with extensions. 

 Commercial property insurance premiums 
increased 20.4% in Q1 2023. 

 [Multifamily] Housing affordability remains at a 
record low. Rents are stabilizing, but home 
prices continue to soar. 

 Rising insurance costs are threatening 
apartments, including affordable apartments. 

 The CIM Group expects the multifamily 
financial distress could increase over the next 
two years, but long-term fundamentals are 
encouraging.  

 Co-living and co-working housing is trending in 
Phoenix. 

 During the return to school season, student 
housing reached 94% occupancy. 

 Senior housing faces uncertainties ahead, even 
with improving fundamentals. 

 [Hotel] Hotel owners across the U.S. keep 
feeling pressure from maturing debt. 

 [Healthcare] JLL released the 2023 Life Sciences 
Industry and Real Estate Perspective report, 
believing the life sciences market is “poised to 
bounce back.” 

 Lab space developers are pausing projects 
before they break ground. And for those under 
construction, developers see slow leasing. 

 

New York City 

 [Multifamily] New York fell to the third biggest 
housing market in the U.S. 

 The condominium market in boroughs other 
than Manhattan will continue to grow. 
Brooklyn’s condo sales volume may surpass 
Manhattan in 2028. 

 Rent-stabilized building owners continue to 
face troubles. City Skyline Realty defaulted on 
its $26 million loan backed by four buildings. 

 NYC’s co-ops see rising maintenance fees by 
19%. 

 [Commercial Real Estate] Boston Properties 
President said that rents would have to be 
more than $200 PSF to build new office towers 
in NYC.  

 NYC’s in-office occupancy is recovering but is 
still about 50% lower than pre-pandemic levels. 

 Brooklyn is now more attractive to Proptech 
companies than Manhattan.  

  

mailto:info@capalino.com
https://www.wsj.com/economy/august-cpi-report-inflation-slowdown-85936a0a
https://www.cbre.com/insights/viewpoints/mild-global-recession-remains-likely?utm_medium=email&utm_source=ExactTarget&utm_campaign=Q3+2023+Global+Economic+Viewpoint+-+Barkham&UUID=none
https://www.cbre.com/insights/viewpoints/mild-global-recession-remains-likely?utm_medium=email&utm_source=ExactTarget&utm_campaign=Q3+2023+Global+Economic+Viewpoint+-+Barkham&UUID=none
https://www.cbre.com/insights/reports/2023-us-real-estate-market-outlook-midyear-review?utm_medium=email&utm_source=ExactTarget&utm_campaign=US+Midyear+Outlook+2023&UUID=none
https://www.cbre.com/insights/reports/2023-us-real-estate-market-outlook-midyear-review?utm_medium=email&utm_source=ExactTarget&utm_campaign=US+Midyear+Outlook+2023&UUID=none
https://www.crainsnewyork.com/real-estate/commercial-broker-cbre-warns-office-recovery-further-delayed?utm_source=real-estate-monday&utm_medium=email&utm_campaign=20230918&utm_content=article4-headline
https://www.crainsnewyork.com/real-estate/commercial-broker-cbre-warns-office-recovery-further-delayed?utm_source=real-estate-monday&utm_medium=email&utm_campaign=20230918&utm_content=article4-headline
https://commercialobserver.com/2023/09/suburban-office-markets-post-covide-redevelopment/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://commercialobserver.com/2023/09/suburban-office-markets-post-covide-redevelopment/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
https://www.bisnow.com/national/news/capital-markets/proptech-ipos-poised-to-return-from-the-dead-120848?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71041&utm_content=outbound_link_3&utm_medium=email
https://www.bisnow.com/national/news/capital-markets/tightening-lending-standards-poised-to-squeeze-cre-even-more-120653?utm_source=outbound_pub_60&utm_campaign=outbound_issue_70767&utm_content=link_text&utm_medium=email
https://commercialobserver.com/2023/09/cmbs-delinquency-rate-has-jumped-56-percent-since-january/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://www.trepp.com/hubfs/Trepp%20Loan%20Modifications%20Report%20September%202023.pdf
https://commercialobserver.com/2023/09/soaring-insurance-premium-costs-permeate-cre-sector/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://finance.yahoo.com/news/us-housing-affordability-remains-record-142326197.html?guccounter=1&guce_referrer=aHR0cHM6Ly9nby5iaXNub3cuY29tLw&guce_referrer_sig=AQAAAFZPkBCDVoUAGrXoS13MRfC6LDgs9qhK1PJFFnEIbsZ6_gyV5N1mcdMgzcgsBuA_iNnhZH9mIh09oEBm3PqXjYnTroAUAampXzq3Ug6JODISy-NrINx5-zR9tLHXWf2fOwgRNQdNF5vwUXas13J9pTRgD5Nm8kzGHgkjuLsW9pN2#:~:text=The%20National%20Association%20of%20Realtors,at%20the%20median%20home%20price.
https://www.apartmentlist.com/research/rents-continue-to-dip-while-home-prices-rebound
https://www.apartmentlist.com/research/rents-continue-to-dip-while-home-prices-rebound
https://www.bloomberg.com/news/articles/2023-09-12/insurance-rate-hikes-threaten-to-bust-the-us-apartment-building-boom
https://www.bloomberg.com/news/articles/2023-09-12/insurance-rate-hikes-threaten-to-bust-the-us-apartment-building-boom
https://irei.com/wp-content/uploads/2023/09/RE-Equity-Multifamily-White-Paper-CIM_vFinal-1.pdf
https://irei.com/wp-content/uploads/2023/09/RE-Equity-Multifamily-White-Paper-CIM_vFinal-1.pdf
https://irei.com/wp-content/uploads/2023/09/RE-Equity-Multifamily-White-Paper-CIM_vFinal-1.pdf
https://www.abc15.com/news/local-news/co-living-co-working-housing-trend-growing-in-popularity
https://www.multihousingnews.com/national-student-housing-report-september-2023/?utm_source=WhatCountsEmail&utm_medium=Daily%20News&utm_campaign=NEW%20Daily
https://www.multihousingnews.com/national-student-housing-report-september-2023/?utm_source=WhatCountsEmail&utm_medium=Daily%20News&utm_campaign=NEW%20Daily
https://www.bisnow.com/national/news/senior-housing/despite-recovering-fundamentals-uncertainty-clouds-senior-housing-120497?utm_source=outbound_pub_69&utm_campaign=outbound_issue_70545&utm_content=outbound_link_5&utm_medium=email
https://www.bisnow.com/national/news/hotel/hotel-industry-performance-bad-debt-maturities-coming-distress-opportunity-120669?utm_source=outbound_pub_5&utm_campaign=outbound_issue_70668&utm_content=outbound_link_4&utm_medium=email
https://www.us.jll.com/content/dam/jll-com/documents/pdf/research/jll-2023-life-sciences-industry-and-real-estate-perspective.pdf
https://www.bisnow.com/national/news/life-sciences/lab-supply-surge-leads-to-construction-delays-leasing-to-tech-firms-120871?utm_source=outbound_pub_5&utm_campaign=outbound_issue_71092&utm_content=outbound_link_8&utm_medium=email
https://www.bloomberg.com/news/articles/2023-09-26/florida-overtakes-new-york-as-second-biggest-us-housing-market
https://www.bloomberg.com/news/articles/2023-09-26/florida-overtakes-new-york-as-second-biggest-us-housing-market
https://www.crainsnewyork.com/real-estate/new-condo-sales-start-plateau-manhattan-brooklyn-gains-report
https://therealdeal.com/magazine/national-september-2023/distress-in-rent-stabilized-buildings-rises-to-surface/
https://therealdeal.com/magazine/national-september-2023/distress-in-rent-stabilized-buildings-rises-to-surface/
https://therealdeal.com/new-york/2023/09/06/city-skyline-faces-foreclosure-on-four-rent-stabilized-buildings/
https://www.crainsnewyork.com/real-estate/nyc-co-ops-face-financial-crisis-could-displace-longtime-residents?utm_source=real-estate&utm_medium=email&utm_campaign=20230921&utm_content=article3-headline
https://www.crainsnewyork.com/real-estate/boston-properties-office-rents-must-double-justify-building-new-space?utm_source=real-estate-tuesday&utm_medium=email&utm_campaign=20230912&utm_content=article2-headline
https://www.crainsnewyork.com/commercial-real-estate/tracking-return-office-data-new-york-city-offices?utm_source=real-estate-wednesday&utm_medium=email&utm_campaign=20230920&utm_content=article5-headline
https://commercialobserver.com/2023/09/brooklyn-proptech/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyny&utm_term=
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In the News 

 [Federal] Bill HR 5580 was introduced to the 
U.S. House of Representatives to amend the tax 
code for commercial real estate loan 
maturities. 

 The White House released the National Climate 
Resilience Framework. 

 The National Multifamily Housing Council 
(NMHC) launched the Foundations for Rental 
Housing with the White House, including a 
Housing Help Hub for renters and housing 
providers. 

 The National Institute of Building Sciences 
released Resilience Incentivization Roadmap 
2.0 to help businesses implement resilience 
incentives. 

 The FDIC started selling $33 billion of Signature 
Bank’s commercial property loans. 

 [New York State] NYS Budget Director issued 
an annual call letter saying budget requests 
should not exceed this year’s $229 billion 
budget, facing a possible $36 billion budget gap 
over the next three years. 

 [New York City] Mayor Adams announced the 
“Getting 97 Done” plan, including new rules to 
LL97. The new rules include waiving fines for 
building owners who have a decarbonization 
plan and are making progress. 

 CPC approved 17 zoning changes under the 
“City of Yes for Carbon Neutrality.” The 
proposal is now awaiting the NYC Council’s 
approval.  

 Mayor Adams launched the “A Little More 
Housing in Every Neighborhood” initiative to 
create an additional 100,000 homes for NYC. 

 Mayor Adams announced the Atlantic Avenue 
Mixed-Use Plan to create up to 4,000 new 
apartments. 

 East Harlem will get its first Business 
Improvement District (BID). 

 Mayor Adams proposed 15% budget cuts 
across all city agencies. 

 NYC will invest $400 million in the Staten Island 
North Shore Action Plan.  

 Mayor Adams appointed Elijah Hutchinson as 
Executive Director of the Mayor’s Office of 
Climate and Environmental Justice. 

 EDC launched New York City Mass Timber 
Studio to promote the use of timber in 
development projects, and the program will 
issue a $25K grant to selected designers and 
developers. 

 [Request for Proposals] ESD issued the former 
Bayview Correctional Facility redevelopment 
RFP. 

 NYCEDC released the Kingsbridge Armory 
Redevelopment RFP. 

 [Notable Projects] The first net-zero school was 
completed in Virginia. 

 Bally Corp. acquired the Trump Golf Links in 
relation to Bally’s downstate casino bid. 

 Amazon’s new office at 424 Fifth Ave opened. 

 Alexandria Real Estate Equities plans a third 
tower at 430 E 29th St in its Kips Bay life science 
campus. 

 The plan to build a stadium in Van Cortlandt 
Park ended quietly.  

 Goldman Sachs won the auction of the Empire 
Outlets in Staten Island. Goldman Sachs hasn’t 
released any plans for the mall yet. 

 [New Studies] The Community Housing 
Improvement Program’s new survey says there 
are more than $1 billion in back rents for rent-
stabilized buildings. 

 RPA released a new report analyzing the New 
York Metro Area’s failure to provide sufficient 
housing.  

mailto:info@capalino.com
https://www.congress.gov/bill/118th-congress/house-bill/5580/text
https://commercialobserver.com/2023/09/house-bill-create-tax-incentive-cre-loan-modifications-debt-workouts/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://commercialobserver.com/2023/09/house-bill-create-tax-incentive-cre-loan-modifications-debt-workouts/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://commercialobserver.com/2023/09/house-bill-create-tax-incentive-cre-loan-modifications-debt-workouts/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://www.whitehouse.gov/wp-content/uploads/2023/09/National-Climate-Resilience-Framework-FINAL.pdf
https://www.whitehouse.gov/wp-content/uploads/2023/09/National-Climate-Resilience-Framework-FINAL.pdf
https://www.nmhc.org/foundations/?mkt_tok=Njc2LVVERC03MTQAAAGONClaZb05eghH3xgXwzZS3bETqWJafCidPcbwDUuoEee9ozqeOOMVahvDKCxngkCUwNyc1PdvdL0VUboT7n8
https://www.nmhc.org/foundations/?mkt_tok=Njc2LVVERC03MTQAAAGONClaZb05eghH3xgXwzZS3bETqWJafCidPcbwDUuoEee9ozqeOOMVahvDKCxngkCUwNyc1PdvdL0VUboT7n8
https://www.nmhc.org/housing-help-hub/?mkt_tok=Njc2LVVERC03MTQAAAGONClaZV0ttv_2qLXKsyLXyhYAPUqx6iCTAM86W1H5OqI5tWCoH-pHG2Hw5KBIhwxIQP6i0-DL4Pge053aZQA
https://www.nibs.org/files/pdfs/NIBS_MMC_resilience-incentivization-roadmap2_2023.pdf
https://www.nibs.org/files/pdfs/NIBS_MMC_resilience-incentivization-roadmap2_2023.pdf
https://www.crainsnewyork.com/banking-finance/fdic-seeks-buyers-33b-signature-banks-property-loans?utm_source=real-estate-wednesday&utm_medium=email&utm_campaign=20230906&utm_content=article6-headline
https://spectrumlocalnews.com/nys/capital-region/politics/2023/09/21/new-york-agencies-ordered-to-freeze-spending-amid-budget-gap
https://spectrumlocalnews.com/nys/capital-region/politics/2023/09/21/new-york-agencies-ordered-to-freeze-spending-amid-budget-gap
https://spectrumlocalnews.com/nys/capital-region/politics/2023/09/21/new-york-agencies-ordered-to-freeze-spending-amid-budget-gap
https://spectrumlocalnews.com/nys/central-ny/ny-state-of-politics/2023/06/12/new-york-s-budget-gaps-grow-to--36b-over-3-years
https://www.nyc.gov/office-of-the-mayor/news/656-23/mayor-adams-launches-getting-97-done-comprehensive-mobilization-strategy-reduce-building?utm_source=Newsletter&utm_campaign=95b65c8f8e-EP+Holiday+Invite_COPY_01&utm_medium=email&utm_term=0_77e1c68116-95b65c8f8e-82524686
https://climate.cityofnewyork.us/initiatives/getting-97-done/
https://www.nyc.gov/assets/buildings/local_laws/ll88_ll97_article.pdf
https://www.nyc.gov/assets/buildings/local_laws/ll88_ll97_article.pdf
https://commercialobserver.com/2023/09/city-planning-approves-zoning-changes-for-to-spur-green-retrofits/
https://www.nyc.gov/office-of-the-mayor/news/692-23/mayor-adams-launches-historic-effort-build-a-little-more-housing-every-neighborhood-
https://www.nyc.gov/office-of-the-mayor/news/692-23/mayor-adams-launches-historic-effort-build-a-little-more-housing-every-neighborhood-
https://www.nyc.gov/site/planning/plans/atlantic-avenue-mixed-use/atlantic-avenue-mixed-use-overview.page
https://www.nyc.gov/site/planning/plans/atlantic-avenue-mixed-use/atlantic-avenue-mixed-use-overview.page
https://www.harlemworldmagazine.com/hooray-for-east-harlem-first-business-improvement-district-bid-coming-to-east-125th-street/
https://www.amny.com/politics/adams-latest-proposed-15-budget-cuts-overstate-fiscal-strain-of-migrant-crisis-report/?oref=csny_firstreadtonight_nl
https://www.silive.com/news/2023/09/nyc-400m-plan-promises-to-bring-7500-jobs-new-housing-open-space-to-staten-island-waterfront-area.html
https://edc.nyc/sites/default/files/2023-09/Staten-Island-North-Shore-Action-Plan.pdf
https://edc.nyc/sites/default/files/2023-09/Staten-Island-North-Shore-Action-Plan.pdf
https://www.nyc.gov/office-of-the-mayor/news/699-23/mayor-adams-appoints-elijah-hutchinson-executive-director-mayor-s-office-climate-and
https://www.nyc.gov/office-of-the-mayor/news/699-23/mayor-adams-appoints-elijah-hutchinson-executive-director-mayor-s-office-climate-and
https://edc.nyc/press-release/nycedc-launches-new-york-city-mass-timber-studio
https://edc.nyc/press-release/nycedc-launches-new-york-city-mass-timber-studio
https://esd.ny.gov/esd-media-center/press-releases/governor-hochul-announces-rfp-to-transform-manhattan-former-bayview-correctional-facility-affordable-supportive-housing
https://esd.ny.gov/esd-media-center/press-releases/governor-hochul-announces-rfp-to-transform-manhattan-former-bayview-correctional-facility-affordable-supportive-housing
https://esd.ny.gov/esd-media-center/press-releases/governor-hochul-announces-rfp-to-transform-manhattan-former-bayview-correctional-facility-affordable-supportive-housing
https://edc.nyc/kingsbridge-armory-redevelopment-rfp
https://edc.nyc/kingsbridge-armory-redevelopment-rfp
https://commercialobserver.com/2023/09/skanska-completes-first-net-zero-school-in-alexandria/?utm_source=sailthru&utm_medium=email&utm_campaign=dailyru&utm_term=
https://www.nytimes.com/2023/09/08/nyregion/trump-links-golf-bronx-casino.html
https://www.bisnow.com/new-york/news/office/amazon-fifth-avenue-lord-taylor-120624
https://therealdeal.com/new-york/2023/09/29/alexandria-plans-third-kips-bay-life-science-tower/
https://www.thecity.nyc/2023/9/20/23883055/bronx-cricket-stadium-scheme-rejected?utm_source=THE+CITY&utm_campaign=382979fbe9-EMAIL_CAMPAIGN_20230921&utm_medium=email&utm_term=0_aa6c8f62b7-382979fbe9-24226672
https://therealdeal.com/new-york/2023/09/25/staten-island-outlet-mall-sold-for-10m-at-auction/
https://therealdeal.com/new-york/2023/09/25/staten-island-outlet-mall-sold-for-10m-at-auction/
https://www.crainsnewyork.com/real-estate/rent-stabilized-tenants-owe-1b-rent-community-housing-improvement-program-says
https://www.crainsnewyork.com/real-estate/rent-stabilized-tenants-owe-1b-rent-community-housing-improvement-program-says
https://rpa.org/latest/lab/policy-choices-housing-permits-in-the-tri-state-area-1990-2022
https://rpa.org/latest/lab/policy-choices-housing-permits-in-the-tri-state-area-1990-2022
https://rpa.org/latest/lab/policy-choices-housing-permits-in-the-tri-state-area-1990-2022
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Corporate News 

Business Strategies 

 Amid Kroger and Albertsons’ merger, the two 
stores agreed to sell 413 stores to C&S 
Wholesale Grocers. 

 Hyundai Motor America is expanding its NYC 
presence with another acquisition: 500 W 14th 
St. Hyundai bought another building in Tribeca 
in February. 

 Cipriani plans to raise $526 million for global 
expansion. 

 Allen Matkins, a CRE law firm based in 
California, is expanding to NYC. 

 Marriott International continues expansion 
throughout COVID-19. 

 W.P. Carey is looking to exit the office market.  

 Target is closing stores due to theft. 

 Burlington is expanding its footprint by adding 
some former Bed Bath & Beyond stores. 

 Rite Aid is closing up to 500 stores. 

 Mount Sinai will close the Beth Israel campus at 
281 Fifth Ave in stages. 

 

Finance 

 $7 billion in value could be lost attributed to 
WeWork. WeWork is facing lawsuits from 
DivcoWest for $30 million unpaid rent at 311 W 
43rd St.  

 Nuveen secured a $1.1 trillion impact housing 
fund. 

 Silverstein Properties is selling its ownership at 
619 W 54th St. 

 MediaWill, a Korean company, acquired 110 W 
32nd St for $37 million.  

 Barberry Rose Management sold 16 rent-
stabilized buildings in NYC at a 44% discount. 

 SC Holdings is contracted to purchase the 
landmarked Bowery Savings Bank building for 
$25.7 million. 

 Starwood and Onyx Acquisition IV purchased a 
10-building industrial portfolio near JFK 
International Airport. 

 Kayne Anderson Real Estate acquired a $1.3 
billion medical office loan from Synovus Bank. 

 The American Dream mall lost $245 million in 
2022.  

 The Mondrian Park Avenue Hotel at 444 Park 
Ave South is on sale for $150 million. 

 Sam Chang’s McSam Hotel Group sold another 
hotel, the Hilton Hotel at 150 W 48th St, for 
$160 million. 

 

Bankruptcy + Foreclosures & Defaults 

 3 Park Ave is facing a downgrade.  

 245-249 W 17th St, home to X (formally 
Twitter), was downgraded. 

 The former P.S. 64 at 605 E Ninth St heads into 
auction. 

 Churchill Real Estate’s 263 W 34th St was sold 
for $16.5 million (about 25% of construction 
costs) at a foreclosure auction to Marathon. 

 Special service CWCapital will soon start to sell 
1740 Broadway, a Blackstone-owned building.  

 Shorenstein Properties is 30-day delinquent 
with its $350 million CMBS loan on 1407 
Broadway. 

 Xin Development Group International’s 615 10th 
Ave property is being foreclosed.  

 RFR and Kushner Companies defaulted on loans 
for its Dumbo office portfolio. 
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Residential 

Apartments 

September 2023 
Rentals 

Manhattan Brooklyn 
Northwest 

Queens 

Rental Price PSF $83.64 $56.55 $56.74 
%Δ MoM 2.4% -0.8% -13.3% 

%Δ YoY 0.4% 11.8% 5.6% 
Average Rental Price $5,442 $4,162 $3,769 

%Δ MoM -2.0% -5.4% -12.1% 
%Δ YoY 2.9% 9.5% 11.3% 

Listing Inventory            9,085            5,320                640  

%Δ MoM 61.2% 187.9% 281.0% 
%Δ YoY 39.9% 42.7% 14.7% 

Vacancy Rate 3.07% - - 
%Δ MoM 0.65% - - 

%Δ YoY 0.73% - - 

Source: Douglas Elliman, September 2023 Manhattan, Brooklyn & 
Northwest Queens Rentals 

 

Condominiums & Co-Ops 

According to the Douglas Elliman Q3 2023 Manhattan, Brooklyn, and 
Queens Co-Op, Condo, and 1-3 Family Sales reports,  

Manhattan: Prices in the Manhattan co-op and 
condo market are beginning to stabilize as listing 

inventory continues to fall. 

Brooklyn: The borough-wide median sales price in 
Brooklyn remained flat for the fourth consecutive 

quarter and the third highest on record.  

Queens: Listing inventory and sales continued to 
slide in Queens. Median sales price declined year 

over year at a diminishing rate for the second time. 
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Commercial 

Office 

According to the Q3 2023 Research Report: Manhattan Office report by Colliers, 

Manhattan’s leasing volume increased by one-fourth, quarter-over-quarter. Meanwhile, 
availability grew with negative absorption and lower pricing.  

Manhattan’s asking rent average decreased by 0.2% during Q3 2023 to $75.28/SF. This 
was largely driven by a mix of below-average priced large blocks (100,000+ sq. ft.) of 

space added to the available inventory along with cases of lower-repricing. The asking 
rent average also decreased in Midtown South and Downtown but increased in Midtown. 

Nonetheless, Manhattan’s asking rent average grew by 1.6%, year-over-year, but was 
5.3% below the March 2020 average of $79.47/SF. 

  Q3 2023  
NYC Office 

Leasing Activity 
(SF-Monthly) 

Availability Rate 
Average Asking Rent 

($/SF/Yr) 

Midtown                    3,068,520  16.0%                        $79.74  

%Δ QoQ -1.5% 0.0% 0.2% 

%Δ YoY -31.0% 0.7% 1.4% 
Midtown South           1,902,377  18.6%                         $81.99  

%Δ QoQ 43.3% 0.4% -0.1% 
%Δ YoY -45.1% 3.0% 2.8% 

Downtown                    1,530,544  21.3%                         $57.47  
%Δ QoQ 114.9% -0.1% -1.4% 

%Δ YoY 16.2% 1.1% -2.1% 

Manhattan                    6,501,441  17.9%                        $75.28  

%Δ QoQ 26.1% 0.1% -0.2% 
%Δ YoY -29.5% 1.5% 1.6% 

Brooklyn                       609,467  22.2%                         $52.33  
%Δ QoQ 306.8% -0.8% 3.1% 

%Δ YoY 129.9% 1.1% 0.8% 

Source: Colliers, NYC Q3 2023 Office Market Reports  
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Capalino Real Estate Services  
Experts in Real Estate Development, Entitlements, Permitting, and Transactions 

Capalino has been the go-to strategy firm for real estate development for over 30 years and is a leader in 
urban real estate investment, development, permitting and entitlements. Our team has handled some of 
the biggest and most complicated projects in New York, including Hudson Yards, The High Line, Chelsea 
Market, TSX, The Frick Collection, Greenwich Lane, Industry City, Kingsbridge Armory, Flushing West, and 
Tangram. 

We offer a “one-stop shop” approach to achieving your goals. We are expert problem solvers, specializing 
in guiding our clients through the myriad of regulatory processes of City, State and governmental agencies, 
which includes navigating political and community dynamics. Our service offerings reflect a holistic 
approach to development, including site selection and analysis, team building, strategy, financing, 
entitlements, and permitting. We work collaboratively with our clients and their project teams to mitigate 
risk and actualize our clients’ goals. 

To learn more visit https://www.capalino.com/service/real-estate/ or contact Susan Hinkson-Carling, 
Managing Director, at susan@capalino.com.   

mailto:info@capalino.com
https://www.capalino.com/case-studies/hudson-yards/
https://www.capalino.com/case-studies/the-highline/
https://www.capalino.com/service/real-estate/
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